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The longer life gets, the more health care costs
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Retirement

The burdens of old age

Retirement in rich countries is becoming unaffordable
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State pensions
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IN 1935, when America first introduced state pensions to relieve povert
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Figure 1.1 Total LS., IDDebt as a Percentage of GIDEPP (tchrough Q3 2009)
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Official government debt ratios look OK, unofficial ones (including unfunded obligations) don't

m Official Net Deb:, 26 CDF* = Total net habilities (funded and unfunded), % GOP*

ENDGAME 2 4 to 5 times official government debt

THE DEBT SUPERCYCL
AND HOW IT
CHANGES EVERYTHING
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What We Do

Second Step ‘NENTS OF OUR ﬁ Third Step
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Asset Allocation
Risk Management Sequrity Selection

_ - - PERSONAL FINANCIAL
First Step PLAN

Tax Efficiency Manager Selection
Cash Flow




Making a Plan

First the Facts

Financial
Obijectives




Making a Plan
Then The Strategies

Charitable

Giving




Making a Plan

Integrate
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Time to/in
retirement

Investment returns
after inflation

Estate Size

Lifestyle in retirement

Downsize Home

Sell business
or practice
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Smaller Estate

Lifestyle in retirement
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Anti - Aging
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Funding Health Issues

Reverse Mortgage
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Retirement
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Average Tax Rate
in Retirement

. . retirement Income
Current Age Residual Portfolio (Afer Tax)

Retirement Age  'fears in Retirement Investment Return  Inflation Rate

Current Savingy

$126,000
Other House Downsize Business CPP 0AS Work Other
Amount: Amount: 211,210 10 10 bl
Age: Begins Age: b5 b5 2l 2l
Indexed: Ends Age: 40 40 90 40
Indexed: Y Y ¥ i
Annual Savings Requirement Asset Balance Annual Cash Flow in Retirement
160000
$4,500,000 T
4,000,000 120000
450,000 53,500,000 100000
53,000,000 - d0000
§50,000 60000
AL If no major —
$3|],[I[I|] . 20000 A S S S SN S S S S S EEEEEEEEE
oo Issues, these 0
s savings build o LT
. this wealth e 6 7 7 B0

BTax minvestment Income  mOther sWork QA4S cPp




Aging Parents

Average Tax Rate

Retirement Incom

CurrentAge  RetirementAge  Yearsin Retirement Investment Return Inflation Rate o Current Savings  Residual Portfolio :
in Retirement {After-Tax)
12 60 30 1.0% 3.0% 15.0% $1,109,620 $4,000,000 $125,000
Aging Parents use Downsize Business CPP 0AS Work Other
Amount; (§500 000) Amount: §11.210 il 50 L
Age: A0 Begins Age: b5 b5 2l B0
Indexed: Y Ends Age: 40 90 40 50
Indexed: Y Y Y i
Annual Savings Requirement Asset Balance Annual Cash Flow in Retirement
160000
- 140000
$400 120000
400,000 3,600,000 100000
43,000,000 80000
$80,000 52,500,000 - ) 60000
Drop In assets = 40000

44,000,000
$500,000

§0
42

LY.

$28,000/yr.
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20000
0
-20000
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80

Work O0AS  CPP




Aging Parents: Finanotdh Cliotdess

Average Tax Rate . . . Retirement Incom
. Current Savings  Residual Portfolio

CurrentAge  RetirementAge  Yearsin Retirement Investment Return  Inflation Rate

in Reti=g {After-Tax)
Reduce
12 v 30 7.0% 3.0% estate by §4,000,000 §125,000
- N S i ~_——~
Retire ——
age 64 House Downsize Business CPp 0AS m Other
Amount:|  ($500 000) S~— Amount; 511 210 0 §0 §0
Age: A0 Begins Age: b5 b5 A\ B0 ) B
Indexed: ¥ L Ends Age: 90 90 N n S 9
Downsize by Indexed: ¥ Y ¥ i
$1M at age
Annual Savings Require 70 Asset Balance A Work part
160000 time 60-70
L 140000 $90k/yr.
4,000,000 120000
$3,500,000 100000
$400,000
" $3,000,000 - 80000
$60,000 Q250000 - 60000
$60,000 - $2,000,000 :::gzz
$40,000 - #1,500,00 Reduce 0
320,000 ‘ 83,264 savings to 2000
; 40000
0 $55,000/yr 60 65 7 @ 80
Row o2 % & & R o7 & ETax  winvestmentincome  mOther s=Work  OAS  CPP




Reverse Mortgages: Benefit or CE 08




