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“l don’t want to worry you, but the guy
who delivered the pizza was your
fi ial planner.”




What Do You See?
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Sideways Markets

Tough to make money

Exhibit 2.1 Wal-Mart, Typical Sideways Market Stock
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What tmdin

Sideways Markets
Tough to make money

Bit 2.1 Wal-Mart, Typh

ALow PE®ds to st
ADividends and dividend growth
AWrite call and put options
AThere are other asset classes




The Negative Noughties

Average balanced return less than 2%/yr.
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(Resurns from December 31, 1999
o November 30, 2009 net after 1%
management fee on non-product-based

indices. Dara from Globe Hysales.)




A Contramém\Wéesw

A Well known economist
A Strong track record over the last 40 years

A Believes we have a decade of deflation ahead
because of personal and government
deleveraging

~with ¢
REDORR ,Gary A Favourite investments for 2011 and forward

. 30 Year US Bonds ( paying 4.7% then and
3.6% now )

. Rental Housing
. Dividend paying stocks
-Tg;m" . North American Energy
‘ ! 'f:/ . Health Care providers and medical offices
. US Dollar vs. Euro
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THE GREAT
REFILATION

vunuv‘un[cuu

AFormer CEO of the Bank Credit Analyst

A Strong track record over the last 40 years
AThis is the decade of reflation

AHigh Volatility in many markets

AFavourite investments for 2011 and forward

. Inflation linked bonds and corporate bonds

. US vs. Canadian real estate

. Dividend paying stocks

. Energy / Commodities

. Canadian / Australian $ vs. The US

. Gold 5-10% but expensive and no cash flow
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THE BERT BUFENCIZ

]
CRANGLS EVERTTRING
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Official government debt ratios look OK, unofficial ones (including unfunded obligations) don’t

0%

Germany
*2010 OECD projection

**200% estimates of to

This cannot be afforded,
therefore promises will change

m Official Net Deb:, 26 GDP* = Total net abilities (funded and unfunded), % GOP**

4 to 5 times official government debt

Source: Cokhsle, OECO
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- Anon

The . Log out My account
Economuist

Home Business & finance ‘Science & technoloav

Retirement

The burdens of old age

Retirement in rich countries is becoming unaffordable

omist online

State pensions

Age, years
B Life expectancy
S Pension age

Easy to fund a pension

. that starts after death
, Jraeee | ,

40 45 50 55 60 65

D

Embed infao

IN 1935, when America first introduced state pensions to relieve poverty in old age,
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mm(b JOHN CORBET ADE KAZAN
MICHAEL CONSTANTRE - NU-UPN’I! JOEY FRIONE
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Co-Dependents

How a nation’s default
on its debt would
affect foreign banks

# GREECE doruuits, banks i thewe
nations will take the biggest collective
it O Billons of US dollars):
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UNITED
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w SPA'N defaults,
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Co-Dependents

Time for a
haircut

Canlion pursuing debt reduction pe

savs Noonan

16



The man who
screwed an entire
country

RA-rated sovereigns®, %
Portugal === Ireland = Italy

doe 7th 2011) (Nov 10th 2010) {Wov 9th 225
12

FIRST MARGIN INCREASE

TR WS SRR S
200 150 100 50
Trading days before an

Sources: Bloomberg;
LCH.Clearnet; The Economi

sl bl O
50 100 150
er margin increase

verage of France, Germany
and Netherlands

*  New High for Spread
—lalar-German 10Y Bond Spresd

”w:.rlli. Jd11 Aug-11 Sep-11 Oct11 Nov-11 CrOSSing the RubiCOn

Sourte: Sloomberg BuueydnL
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10 Year Bond Yirdti$s

Trading at 25 %

11.4%

8.4%

1.9% Ireland

09% W

Switzerland
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Rich man’s burden
Govemment debt of
(20 countries as
% of GDP

E Advanced
countries

Developing I Growing out
rcountries Of debt
|

© O

2008 eshmate, 2010- 14 forecasts Soarce IMF World fconsmic Davlaon
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10 Year Bond Yirdti$s

@' Investment U

Emerging larket Bonds: One of the Best
Asset Classes of the Last 10 Years

Thailand

Brazil
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Co-Canaries

. Spain
£70bn

W Debt toSQP 63.5%

. Portugal

£15bn

81.3%

: Ireland :

£88bn

93.6%

£8bn
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The Declive=affthBdJSS?

Yawning wider again
Federal revenue and spending as % of GDP

Deficit BN Surplus

Spending

FORECAST

1980 85 90 95 2000 05 10 i5 19
Sources: OMB; CBO
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Vanishing Net \Wantbh

Impoverished
US household net worth as %
of disposable personal income

More than
ST AT e T $100,000
1980 85 per household

Source: US Federal Reserv
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The Declive=affthBdJSS?

US tax burden is far less than
Europe and Canada

On top of the world

Government taxation, 2007

South ited BRics
Australia  Britain Canada Italy Japan* Korea StQtes Brazil China* India Russia
Total revenuef, % GOP 353 p—— . P - 18.1 223 417
Total tax, % GDP 37.7 3.8 447 404 16.4 189 332
Toultax_, S_Im’ 1,055.6 496.7 1,161.2 1,344.6

otatia 30.7 4359  207.8  420.7

Structure, % of totaltax

Income and ¢ pitél'

companies

Employment ) 45 nil 19 2.7 nil nil nil nilt nil 6.0} nilé
Propety 9.1 12.0 9.7 102 21 18 94 44t 109 o01f 09
Goods and services** 25.4 ; 22.4 26.1 262 287 18.6  30.3'  15.6  253'  64.9¢

Sodial contributions 30.8 36.6

Sources: CEIC; IMF; OECD; National statistics offices *2006 data Taxation plus other government income  JAL market prices

24.5 24.9°

* *Sub-categories are not exhaustive  ICentsal government only
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No TaxatiamWithiooi RRpressrtatidmnon

e Wegotta  get rid of
Pon Mgt Commerce ,

Speclal Englis d i
Tea Party Cory E ucatil on

“Tholr gonoral unitl OopsBrain farts

way thingn nre,"” says

Uns
K racsbou
™ e e
Q@ Stumblelipon

Tea Party activiets see
themanlves as modern

No taxation,
period!!

day verslons of the

anti-tax protesters
from before the

American Revealution

This (s IN THE NEWS in
VOA Speainl Englinh

Some conservatives 10 the United States have found a new volce The Tea FPaity |
In not a nationally recognized political party. So far it 19 o movement loosely |

arganized around a common identity There are different. and in some canes
) Y

But keep sending
those social security
chequeseé

competing, Tes Party groups around the country

Some peopla accuse the mavament of being controlled by the Republicans
Othars say the activiets are Indepandent thinkare who will oppoae any politician

they see an supporting big government and big spending
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Rumours of mydéaibhhaxedber graathtly

exaggeratedi

Atlanlic ...

NATIONAL  LANTARY VT ALY 3me ATIA AZINE

A Debt /GLC How America Can Rise Again

ries (Japan,
tion than most

f -correct
1ada as well)

5 in the world
ty Rankings
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Wha&'4 adistle anflakiont t

Hakuna Matata

What, Me Worry?

Hakuna Matata! What a wonderful phrase
Hakuna Matata! Ain't no passing craze
It means no worries for the rest of vour days
It's our problem-free philosophy......... -
TIhe Lion King - Lyrics -Tim Rice

| e

5 of these = one of these
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The maest inflatiDinayrgerdutyiry

Worthless currencies

9000%
8000%

7000%

6000%

5000%

4000%

3000%

2000% | 2500% |
1000% )

0% : :
US and Canada 1914-2010 UK 1914-2010




Paper or Galti & whicthisskiesit1 9944-201 %
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BettenrtbaarGotdd 6 Bond perfivmameee.
191141-201 1(( tosah retetnarh )

Gold is a store of value

Protection against default
4500| Does not generate income

Financial insurance vs.

Strategic investment Invest in 1914

Inflation
m Gold
UK Bonds
US Bonds
Canadian Bonds

100 year returns

30



Too many peaple’???

f

it
ik i

CLECT 0F 1ol TAOBAL UL Do 30

WHAT CAN YOU DO NOW?
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World fertility rate

Baby Bust

1950-55 65-70 80-85 95-2000 2010-15

Source: UN Population Division

Replacement

Rmng, but fallmg

Max population fotat,

9 Billion 2050

e T 1111
1750 1800 1850 1900 1950 2000 2050
Source: UN Population Divisian
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Afghanistan: | Toyota: Reality TV: [
Racingto The Fall of r Why It's Better | The Year's Bhl
Save I ves Anlcon Than YouThink | Performances

TIME

The Science of
Living Longer

HEALTH

SPECIAL
22-PAGE
SECTION
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http://www.time.com/time/magazine/0,9263,7601100222,00.html

The Silver TIRuwnrami

34



Life expectancy at 65

5 1
' Health-care spending
10 ey, sy N OF

20 5z 4 Y " Motk Amedica

Weistern Furepe

bt oy
—— H#‘
“

g ek

The longer life gets, the more health care costs
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China’s population
As proportion of thoseaged 15-64

1950 55 60 65
Source: World Population Prospects, United Nations, 2009

As good
as it gets

Old-age dependency ratios
Number of people aged 65 and owver
As % of labour force {aged 15-54), forecasts

8% Lower to
5% higher
12% to 38% In 40 years
Of workers
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China Busipess
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Spacial Report: China's Economy
Can an Aging China Be a Riging
China?
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coming years, tha counlry must prepare for
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By John Nicola, GLU, GHFG, GFP

The World's Wealthy Recover

“Annual income twenty pounds, annual

expenditure nineteen six, result happiness.

Annual income twenty pounds,

annual expenditure twenty

pound ought and six,
result misery.”

Mr. Micawber

B . CHARLES DICKENS

FROM DAVID COPPERFIELD (1849)

itzgerald: “The rich are different than you and me.”
Hemingway: “Yes, they have more money.”
Even thoughT

TS Tnest Hemingway and F. Scott Fitzgerald is entirely

apocryphal and never occurred, it seems no less true.

Over time. our definition of what constitutes “beine rich” has chanced. Each vear. Can

LATEST POSTS

our most recent posts

» The World's Wealthy Recover

» So Much For A Quiet Summer

» The Madness Of Crowds

» Circumventing Our Financial Wiring

» The Rub: Where Is The Economy
Going And How Can We Prepare

» 0il And Greece Slip Global Economy
Into Stagnation

> Are People Wired To Lose Money?

» European Greece Fire Not Entirely
Out

» Playing From A Full Set

» EndGame: The Janus Dilemma
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What matterss

Impact of Economy on Goals 12N 200 '_ :“ .\ B
Possible Tax Incroases [EER b 25 = . Ll
Next Gonerstion Not Adeq- 1 3
uately Managing inherftance
Ersuring Assots Last iy

CRITICAL

MGH otr Litotime
Income Laggng infiation BEERE
Beal Estate Macket | 88
Rc'ron‘o?'( Lr 20
MEDIUM oyt
fusing Healthcare Costs DI IK - I 565
Low Riwng Education Costs IO 3%

Somewhat Agree Age @ ity Agree Plannlng
Prrcertages may not add up 1o totas due & rounAng Performance

| Woath Managweant Adeacr Survey 201

cw. Capgermany/Merrl¥ Lynch Glod

Integrity
Top 6 Priorities? Relationship

What Are

Capital Preservation

Effoctive Portfobo Management. 1SS aos
Specivized s
Transparency on Statement 42%
and Feas
Global Asset Alocation 5% N uns
of Portfolos .
Indspendent Investment {
§88%
ARiC e i
oortant mportant @ Extremely Importard

MNote: Percentages may not 200w 10 fotal due o rounding
Scurce. CappanmumyMem¥ Lynch Glotul Weat) Managere? Advor Surve
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What We Do

L0! 2 PV WETNY i L ey b >

A What rate of return have you earned after fees for the last 1,3 5
and 10 years ?

A 1s your compensation the most tax effective it could be ?

A What tax rates are you paying on non registered assets ?

A What is the tax liability in your estate?

A What income is being generated annually by your current
portfolio? What percentage is that of your retirement income
needs ?
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YTD and Since
Inception returns

Asset Allocation
$ and %

Capital Invested
Vs.
Profit earned

Historical returns
By year
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